" Another form ‘of inv :
:on .a -stock exchange. A share of: stock is: a;plece of ovvnershlp dn:

=S

f'm*“oratlonﬁo.wners_ofﬁstocks_a;ne paid.dividends .on the1r share
\When the corporatlon makes a proflt .

Investors also make :or ose money when :th sell thelr stocks_
T 7T dependingTorr “whethe heprice has-gone-up=or dowmn.:Stocks can'be’
' ‘purchased: orisold through ‘stockbrokers and iyou:can keep ‘trag

‘how :your: stocks are. domg by readmg thf tock: tables in thefinancia

: ectlons of: most newspapers

__G2-week. .
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You decide to buy 50 sha.res of Emplre Alrfrelght (EmprA) How much
will the sha.res cost?

o f’f_ 1 Use the stock hstmg to fmd that the last pnce for EmprA was 15 2

2 Rename the price as a dec1ma1 $15 L= $15.875.
3. Multiply to-find the cost. .~ 50 $15 875 = $793 7
‘he stock W111 cost $793 ’75 " o R

You purchased 40 shares or mnyl Pr' ) ducts-(EthyPr) at—l—6~H0W
much proflt W1]l you make 1f you» sell the shares today‘7 '

i
s $29 75 — $16 875 —.j"$12 875
8 Multlply to fmd the pI‘Oflt 40 x $12.875 = $515

; Mult1ply to flnd your earnmgs

your mvestment 1
TS '250 X $89 50 = $22 375 ,
: 4 DlVlde to fmd your return f’$90.0 + '$22 375 = O 0402234 4‘7

You recelved 3:900 m leldends reprﬂsentmd a 4/ return on your
mvestment oL

FOR DJSCUSSlON

Cleseenen

1. What causes stocks to go up or down in price? Genk, . o bouks S ] seller

2. What is meant by a “bull” market and a “bear” market?
-
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PRACTICE EXERCISES  Remember to estimate whenever you use your calculator.

Use the stock listing to answer.
1. What was the highest price Elgon was traded at over the past year?
2. What was the lowest price Enhart was traded at over the past year?
3. How many shares of ERN were traded on this particular day?

4. By how much did a share of Equitax decline from its 52-wk high?

How much did Eastern Gadwick (EGadw) pay per share in dividends?

I

6. What was the day’s high price for Enrin?

—— -~ 7. Which 3 stocks closed at their highest prices in a year? e — S

: | Find the current cost of the shares.
8. 9. 10. 1L 15,
Eldar. | EntB | ‘East Ut | EDA -

i .Estren: _

75 | 30 | 1% |- 65 | 250

40 shares. of EdisWr
75 shares of EssWt-
500 shares of EDA |
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